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Introduction

The purpose of this Policy is to:

1. Define the Class's investment objectives.

2. Specify standards to be used in the management of the Class's investments.

3. Establish the respective responsibilities of the Investment Committee and the Class Treasurer with respect to the investment of the Class's assets.

4. Describe the investment guidelines for the Investment Committee and Class Treasurer.

The Class's Investments

The Class was organized as a tax exempt organization and is governed by an Executive Committee. The Class is exempt from federal income tax by membership in the Dartmouth College IRS Group Exemption #8204.  Dartmouth is exempt under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended (the “Code”), and groups such as the Class are described in sections 509(a)(1) and 170(b)(1)(A)(vi) of the Code. 
The Class's investments (the "Investments"), which consist of all the investment assets of the Class, are meant to provide long-term financial security to the Class in order to sustain the Class's cash flow needs, activities and programs.

.

Investment Objectives

The investment objectives of the Class are (1) to preserve capital and (2) to maintain substantial liquidity.  A secondary goal is to achieve an acceptable rate of return.  More specifically, the Class's investment objectives include the following:

1. Risk tolerance.  The Class seeks to control risk and reduce the volatility in its Investments by investing in low-risk assets and through diversification 

2. Liquidity requirements. The Class seeks investment returns that will maintain adequate liquidity to meet its operational requirements for each fiscal year ending June 30. The Executive Committee will inform the Treasurer of any anticipated need for additional liquidity as such need becomes known. 

3. Time horizon. The Class intends to protect its assets for the long-term. 

Investment Committee 

The Executive Committee will create an Investment Committee consisting of the President, Treasurer and at least two (2) classmates experienced in financial management.  The Investment Committee will review the Class's Investments on a periodic basis. 
Treasurer

The Treasurer is responsible for adhering to this policy, providing financial reports to the President at least annually for classes that don’t have structured Executive Committee meetings.  For classes with structured Executive Committee meetings, the Treasurer will attend and report on Investments at Executive Committee meetings as needed, but no less than annually.  The Treasurer will promptly report to the Investment Committee about significant changes in the Investments and any violations of this policy.

Permitted investments

1. Checking or savings accounts in domestic United States banks or brokerage firms
2. Time deposits (short-term bank deposits) in domestic United States banks

3. Certificates of deposit issued by member banks of the United States Federal Reserve System

4. Negotiable direct obligations of the United States Government and its agencies, e.g. Government National Mortgage Association (GNMA), Small Business Administration (SBA), Federal Housing Administration (FHA), Farmers’ Home Administration (FMHA), General Services Administration (GSA); or money market or mutual funds consisting in excess of 95% of these securities.
[IT IS ANTICIPATED THAT THE PERMITTED INVESTMENTS DESCRIBED ABOVE ARE APPROPRIATE FOR THE VAST MAJORITY OF CLASSES.  HOWEVER, CERTAIN CLASSES, PARTICULARLY OLDER ONES, MAY HAVE SUFFICIENT ASSETS TO CONSIDER ADDITIONAL PERMITTED INVESTMENTS AND INCLUDE THE FOLLOWING LANGUAGE:   If the class has sufficient assets (in the opinion of the Investment Committee), consideration may be given to investing a portion of funds in other assets, subject to each class’s own circumstances.  The Investment Committee would set a percentage of assets (or some other restriction) that may be invested in other assets.]

No investment may be made that would place in jeopardy the Class's tax-exempt status or cause the Class to incur penalty taxes under the Internal Revenue Code.  Further, officers of the organization should not be involved in transactions that provide an "excess benefit", and avoid any i) opportunities that might result in inurement (i.e. taking advantage of their position), ii) operation for non-exempt purposes, or iii) other activities inconsistent with exempt status, as described by the IRS.  Officers should also maintain independence in all Class dealings.
Standard of Care

In exercising their responsibilities, the Investment Committee and Treasurer will act in good faith and with that degree of diligence, care, and skill which ordinarily prudent persons would exercise under similar circumstances in like positions. 

Revisions

The Executive Committee will review this Policy periodically and make revisions as needed. 
